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Two developments are reshaping major equity 
benchmarks at the same time: the most recent 
round of benchmark reconstitutions and a 
wave of very large IPOs, some completed and 
others expected over the next several quarters. 
The events are distinct in mechanics but share 
a single driver, the concentration of market 
capitalization in AI-related companies. Their 
combined effect is a material change in the 
composition, sector weights, and risk profile 
of the indices that many investors hold. In 
this piece we review what the reconstitutions 
have already changed, how fast-entry rules are 
likely to treat the coming megacap listings, and 
what both mean for index-based portfolios.

The increasing market capitalization of AI-related 

companies has reshaped the equity landscape. FTSE 

Russell’s June reconstitution of its indices reflected some 

of these AI-related changes. Nvidia is now the single 

largest holding in the Russell 3000 and the S&P 500, at 

7.5% of assets against Apple’s 6.6%.1 In the Russell 1000 

Growth Index, the Magnificent Seven’s combined weight 

fell from 52.8% to 43.1% between reconstitutions, while 

semiconductor names, helped by Micron and SanDisk 

moving out of the Value Index entirely, rose from 24% 

to above 30% of the index.2 Software fell from a fifth of 

the Russell 1000 Growth Index to under a tenth over the 

same period.3 FTSE Russell’s reconstitution in June made 

the shift official rather than merely priced in: Amazon 

became the largest company in the Russell 1000 Value 

Index with Russell assigning 92% of Amazon’s shares to 

the Value Index.4 While benchmarks regularly adjust to 

reflect changes in market values of companies, since 2021 

the influence of AI has made a considerable impact on 

benchmark compositions (Figure 1 and Figure 2).

As Figure 1 and 2 illustrate, the AI boom has already caused 

considerable adjustments to benchmarks. Megacap IPOs 

are adding further pressure to benchmark providers. 

SpaceX’s IPO in June gave it a market capitalization of well 

over $1.5 trillion.5 This made it one of the largest companies 

in the world. The likelihood of it achieving such a valuation 

was hard for any benchmark provider to ignore. Changes 

to inclusion rules by several benchmark providers prior to 

the SpaceX IPO cleared the way for the company to enjoy 

fast-track inclusion in major equity benchmarks, with the 

exception of the S&P 500 Index.6

2021 Weight 2026 Weight

Berkshire Hathaway 2.6% Amazon 6.1%

JPMorgan Chase 2.3% Apple 5.6%

Johnson & Johnson 2.2% Microsoft 5.0%

UnitedHealth Group 1.8% JPMorgan Chase 2.5%

Procter & Gamble 1.7% Berkshire Hathaway 2.5%

Bank of America 1.5% ExxonMobil 1.8%

Walt Disney 1.5% Johnson & Johnson 1.7%

Comcast 1.3% Cisco Systems 1.2%

Pfizer 1.3% Walmart 1.1%

Cisco Systems 1.2% AbbVie 1.1%

Figure 1
Top Ten Companies in the Russell 1000 Value Index in 2021 & 2026

Source: LSEG FTSE Russell reflecting the June 2026 reconstitution as of August 2021 and August 2026. 
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Figure 2
Top Ten Companies in the Russell 1000 Growth Index in 2021 & 2026

Source: LSEG FTSE Russell reflecting the June 2026 reconstitution as of August 2021 and August 2026. Alphabet share classes A and C have been combined.

2021 Weight 2026 Weight

Apple 10.6% NVIDIA 15.5%

Microsoft 10.1% Alphabet 10.7%

Amazon 6.7% Apple 7.5%

Alphabet 6.5% Microsoft 5.7%

Meta 4.0% Broadcom 5.2%

Tesla 2.5% Micron 3.2%

NVIDIA 2.4% Tesla 3.2%

Visa 1.7% Meta 3.1%

Home Depot 1.6% Eli Lilly 2.8%

PayPal 1.5% Advanced Micro Devices 2.3%

Figure 3
Benchmark Fast-Entry Rules Overview

Index Family Assets Indexed Fastest-Entry Window Float Requirement

S&P $7.18 trillion 12 months7 No minimum

CRSP $3.76 trillion 5 days No minimum

FTSE Russell $2.72 trillion 5 days No minimum

MSCI $1.86 trillion 10 days No minimum

Nasdaq $777 billion 15 days No minimum

Source: Morningstar, S. Lefkowitz, “How Will Mega-IPOs Change the Face of the US Stock Market?” June 2, 2026.

These index providers may see their benchmarks change 

even more in coming months with the anticipated IPOs of 

Anthropic and OpenAI. MSCI, FTSE Russell, and NASDAQ 

all now have fast-track rules for very large IPOs. Such fast-

entry rules may allow for inclusion as soon as five days 

after an IPO (see Figure 3). 

SpaceX, OpenAI, and Anthropic are very founder 

friendly. As a result, public shareholders may find 

they have less say in the fate of these companies than 

they are accustomed to. In 2017, both S&P Dow Jones 

Indices and FTSE Russell restricted index eligibility for 

companies with multiple share classes that limit public 

shareholders’ voting power, but the two rules differed 

in reach. S&P’s rule applied only to new additions; FTSE 

Russell’s likewise applied to new constituents as well as 

to existing constituents after a five-year grace period, so 

non-compliant incumbents faced potential removal.8 Both 

index providers have since rescinded these rules. Had 

these rules remained in place, SpaceX, Anthropic, and 

OpenAI could not be included in their benchmarks.9

As we write, Anthropic is expected to IPO later this year.10 

OpenAI has reportedly pushed back its debut until 

2027.11 Both are expected to be fast tracked into Nasdaq, 

MSCI, and FTSE Russell indices within days of their IPOs. 

S&P Dow Jones may continue to be the exception. Like 

SpaceX, Anthropic, and OpenAI may wait for at least a 

year to be included in the S&P 500 Index.
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Bigger and Better? The Sequel

https://meketa.com/news/meketa-connectives-bigger-and-better-

the-sequel-what-potential-ipos-from-spacex-anthropic-and-openai-

could-mean-for-institutional-investors/

AI Exposure

https://meketa.com/wp-content/uploads/2026/05/MEKETA_AI-Exposure.

pdf

Investing in Small Companies via 

Private Equities

https://meketa.com/leadership/investing-in-small-companies-via-

private-equity/

For more on AI 
exposure and its 
implications across 
asset classes, potential 
IPOs, or investing in 
small companies, visit 
Meketa.com/thought-
leadership.
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Taken together, these developments are a reminder that 

a benchmark is not always a neutral representation of the 

market. Index providers make judgment calls, and those 

calls determine how much exposure a passive portfolio 

carries to certain sectors and companies (e.g., to AI-related 

names) and how soon it carries it. As a result, two broad 

US equity indices can differ materially in their exposure to 

the same handful of companies. The style implications are 

just as significant. With Amazon, Apple, and Microsoft now 

among the largest constituents of the Russell 1000 Value 

Index, and semiconductors approaching one-third of the 

Russell 1000 Growth Index, the traditional line between 

growth and value may be blurring, and the returns of 

the two styles could converge more than their labels 

suggest. Finally, governance profiles are shifting as well: the 

founder-friendly share structures common to this cohort 

of listings allocate voting power differently than public 

investors have typically encountered, which is a factor to 

weigh alongside the exposure itself.
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Important Information
This report (the “report”) has been prepared for the sole 

benefit of the intended recipient (the “recipient”).

Significant events may occur (or have occurred) after the 

date of this report, and it is not our function or responsibility 

to update this report. The information contained herein, 

including any opinions or recommendations, represents 

our good faith views as of the date of this report and is 

subject to change at any time. All investments involve risk, 

and there can be no guarantee that the strategies, tactics, 

and methods discussed here will be successful.

The information used to prepare this report may have 

been obtained from investment managers, custodians, and 

other external sources. Some of this report may have been 

produced with the assistance of artificial intelligence (“AI”) 

technology. While we have exercised reasonable care in 

preparing this report, we cannot guarantee the accuracy, 

adequacy, validity, reliability, availability, or completeness 

of any information contained herein, whether obtained 

externally or produced by the AI.

The recipient should be aware that this report may include 

AI-generated content that may not have considered all risk 

factors. The recipient is advised to consult with their Meketa 

advisor or another professional advisor before making 

any financial decisions or taking any action based on the 

content of this report. We believe the information to be 

factual and up-to-date but do not assume any responsibility 

for errors or omissions in the content produced. Under no 

circumstances shall we be liable for any special, direct, 

indirect, consequential, or incidental damages or any 

damages whatsoever, whether in an action of contract, 

negligence, or other tort, arising out of or in connection 

with the use of this content. It is important for the recipient 

to critically evaluate the information provided.

Certain information contained in this report may constitute 

“forward-looking statements,” which can be identified 

by the use of terminology such as “may,” “will,” “should,” 

“expect,” “aim,” “anticipate,” “target,” “project,” “estimate,” 

“intend,” “continue,” or “believe,” or the negatives thereof 

or other variations thereon or comparable terminology. 

Any forward-looking statements, forecasts, projections, 

valuations, or results in this report are based upon 

current assumptions. Changes to any assumptions may 

have a material impact on forward-looking statements, 

forecasts, projections, valuations, or results. Actual results 

may therefore be materially different from any forecasts, 

projections, valuations, or results in this report.

Performance data contained herein represent past 

performance. Past performance is no guarantee of future 

results.




