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In early November, Artificial Intelligence (AI)-related equities collectively 

lost roughly $1 trillion in market capitalization, with the tech-heavy Nasdaq 

declining around 4%.1 This sharp swing revived comparisons to the late-

1990s Tech Bubble, and today’s AI narrative indeed carries several familiar 

characteristics. A central concern is the scale of capital expenditures (CAPEX) 

anticipated across AI infrastructure, ranging from semiconductor fabrication 

plants to custom graphics processing unit (GPU) development to data centers, 

power generation, digital towers and beyond.2 While some tech companies 

have largely relied on cash flows to fund AI-related CAPEX, the scale of 

needed investment is expected to require significant funding from credit 

markets as well.3 The media often aggregates estimated multi-year spending 

commitments by the likes of Microsoft, Nvidia, Meta, Alphabet, Oracle, TSMC, 

Apple, and Tesla to suggest totals into the hundreds of billions of dollars.4 

Understandably, investors are concerned that the scale of investment may 

not deliver commensurate profit growth but instead could weigh on share 

prices over the long run.5
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AI- Sell-Off,” November 7, 2025. 

2 ���Source: Financial Times, E. Herbert 

et al., “US Tech Stocks  Slide 

AS Traders Fret Over ‘Froth’ AI 

Valuations,” November 18, 2025.

3 �Source: Reuters, D. Barbascian, 

“Jitters Over AI Spending Set To 

Grow as AI Tech Giants Flood the 

Bond Market,” November 11, 2025. 

Estimated bond issuance related 

to AI capital investment this year 

includes: Meta $30 billion dollars, 

Alphabet $25 billion dollars, and 

Amazon $15 billion dollars.
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Estimates for required investment in power generation, transmission, and digital 

communications are even larger, with some analysts projecting trillions of dollars 

in spending over the next decade.6 Large sovereign investors, from Japan to the 

Gulf States to Saudi Arabia, have already pledged significant capital to support the 

US AI infrastructure boom.7 These developments prompt a fundamental question: 

Are we witnessing an AI bubble, a multi-year super-cycle, or perhaps elements of 

both?8
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lasts longer than a typical business 

cycle of three to five years. While 
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Since the AI sell-off in early November 2025, 

market sentiment has oscillated between 

enthusiasm and skepticism. Despite strong 

earnings performance of AI-related stocks 

over the past year, bubble concerns have 

grown in proportion to the rise in share 

prices. But higher share prices seem to have 

also encouraged even more speculative 

froth in the space.9

AI

Both bulls and bears appear to have pinned their expectations on the 

performance of AI chip designer Nvidia. Nvidia has become a bellwether for 

the AI stock market boom. In late November, Nvidia’s third-quarter earnings 

and net revenue beat consensus.10 The company’s revenue was $57 billion in 

the third-quarter and are expected to reach $65 billion in the fourth-quarter 

this year. Net income also beat expectations. But shortly after the earnings 

beat was announced, Nvidia shares fell by as much as 3%.11 Perhaps the share 

price gain of approximately 34% this year may warrant some defensive 

profit-taking.12 Nonetheless, Nvidia continues to push the frontier of AI-chip design. 

Nvidia’s next-generation GPU Blackwell chip is hitting the market now, and the 

next chip, GPU Vera Rubin, is on track to be on the market in 2026. After Nvidia 

shares fell, related semiconductor company shares fell in Asia.13

Perhaps too much focus has been on earnings and share valuations. The AI 

infrastructure boom is much more than just publicly traded companies.14 The 

US government is clearly focused on continued strategic support for AI and the 

infrastructure it requires. Next-generation weapons, like aerial and underwater 

drones, will require AI computer power and satellites.15 The CHIPS Act included 

considerable support for domestic production of next-generation semiconductors, 

including GPUs, needed for AI computing.16 Data centers must be reconfigured 

and optimized to run AI workloads. Although the CHIPS Act provided only $54 

billion in tax incentives and credits, it has resulted in over $1 trillion in announced 

capex for semiconductor manufacturing capacity in the US.17  
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16 �Source: The Economist, “America’s 

Bet on Industrial Policy Stands 

To Payoff for Semiconductors,” 

January 9, 2025. Estimated 
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For more on AI infrastructure investment, big tech and big government, or 

our public markets research team’s views on AI concentration, please visit the 

Thought Leadership section of our website or click the links here to learn more.

Meketa Connectives:  

Big Tech and Big 

Government

https://meketa.com/news/

meketa-connectives-big-tech-

and-big-government/

AI Infrastructure 

Investment

https://meketa.com/leadership/ai-

infrastructure-investment/

Tariffs, Tech, and the 

Tug-of-War for Alpha

https://meketa.com/leadership/

tariffs-tech-and-the-tug-of-war-

for-alpha/

https://meketa.com/
https://meketa.com/thought-leadership/
https://meketa.com/leadership/tariffs-tech-and-the-tug-of-war-for-alpha/
https://meketa.com/leadership/tariffs-tech-and-the-tug-of-war-for-alpha/
https://meketa.com/leadership/ai-infrastructure-investment/
https://meketa.com/leadership/ai-infrastructure-investment/
https://meketa.com/news/meketa-connectives-big-tech-and-big-government/
https://meketa.com/news/meketa-connectives-big-tech-and-big-government/
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Important Information

THIS REPORT (THE “REPORT”) HAS BEEN PREPARED FOR THE SOLE BENEFIT OF THE 

INTENDED RECIPIENT (THE “RECIPIENT”). 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS 

REPORT, AND IT IS NOT OUR FUNCTION OR RESPONSIBILITY TO UPDATE THIS REPORT. THE 

INFORMATION CONTAINED HEREIN, INCLUDING ANY OPINIONS OR RECOMMENDATIONS, 

REPRESENTS OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND IS SUBJECT 

TO CHANGE AT ANY TIME. ALL INVESTMENTS INVOLVE RISK, AND THERE CAN BE NO 

GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE 

SUCCESSFUL.

THE INFORMATION USED TO PREPARE THIS REPORT MAY HAVE BEEN OBTAINED FROM 

INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL SOURCES. SOME OF THIS 

REPORT MAY HAVE BEEN PRODUCED WITH THE ASSISTANCE OF ARTIFICIAL INTELLIGENCE 

(“AI”) TECHNOLOGY. WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS 

REPORT, WE CANNOT GUARANTEE THE ACCURACY, ADEQUACY, VALIDITY, RELIABILITY, 

AVAILABILITY, OR COMPLETENESS OF ANY INFORMATION CONTAINED HEREIN, WHETHER 

OBTAINED EXTERNALLY OR PRODUCED BY THE AI.

THE RECIPIENT SHOULD BE AWARE THAT THIS REPORT MAY INCLUDE AI-GENERATED 

CONTENT THAT MAY NOT HAVE CONSIDERED ALL RISK FACTORS. THE RECIPIENT IS ADVISED 

TO CONSULT WITH THEIR MEKETA ADVISOR OR ANOTHER PROFESSIONAL ADVISOR BEFORE 

MAKING ANY FINANCIAL DECISIONS OR TAKING ANY ACTION BASED ON THE CONTENT 

OF THIS REPORT. WE BELIEVE THE INFORMATION TO BE FACTUAL AND UP TO DATE BUT 

DO NOT ASSUME ANY RESPONSIBILITY FOR ERRORS OR OMISSIONS IN THE CONTENT 

PRODUCED. UNDER NO CIRCUMSTANCES SHALL WE BE LIABLE FOR ANY SPECIAL, DIRECT, 

INDIRECT, CONSEQUENTIAL, OR INCIDENTAL DAMAGES OR ANY DAMAGES WHATSOEVER, 

WHETHER IN AN ACTION OF CONTRACT, NEGLIGENCE, OR OTHER TORT, ARISING OUT OF OR 

IN CONNECTION WITH THE USE OF THIS CONTENT. IT IS IMPORTANT FOR THE RECIPIENT TO 

CRITICALLY EVALUATE THE INFORMATION PROVIDED.

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD-LOOKING 

STATEMENTS,” WHICH CAN BE IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” 

“WILL,” “SHOULD,” “EXPECT,” “AIM,” “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” 

“CONTINUE,” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON 

OR COMPARABLE TERMINOLOGY. ANY FORWARD-LOOKING STATEMENTS, FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT ARE BASED UPON CURRENT 

ASSUMPTIONS. CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON 

FORWARD-LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS. 

ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT.

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE. PAST 

PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.


