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Even as Russian forces mobilized along Ukraine’s border in early 2022, President 

Vladmir Putin and President Xi Jinping declared their commitment to their “no 

limits partnership.”1 Since that time, China’s apparent military and financial 

neutrality has been uncovered to reveal ever-increasing military, economic, and 

financial support of Russia.2 The isolation by western countries of Russia and 

China, along with Iran and North Korea, appears to be driving US adversaries 

closer together.3  

As President Trump prepares to meet with President Xi on the sidelines of the APEC 

Summit in South Korea on October 31 and November 1st, the deepening ties between 

Russia and China make a US-China grand bargain much more challenging.

Since Russia’s invasion into Ukraine, China has steadily increased its support of 

Russia’s military.4 Russian troops are training Chinese paratroopers.5 A Chinese 

vessel has been linked to sabotage of undersea communication cables in European 

waters.6 And joint Russian and Chinese aerial and naval exercises are at historic 

highs.7 And despite official bans on export of drones and drone parts to Russia, there 

appears to be evidence that Chinese drone parts and engines are being used in 

Russian drones attacking Ukraine.8  
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Meanwhile, China and Russia’s economic and financial ties continue to deepen. 

Chinese financial regulators and Russian energy company officials met recently to 

discuss capital raising in China’s bond markets.9 Russian energy companies will be 

allowed to issue bonds denominated in the Chinese renminbi.10 In September Russia’s 

state owned nuclear company Rosatom announced it is preparing to sell “Panda” 

bonds to raise capital in China’s bond market.11 Other Russian national champions like 

Gazprom are expected to issue Panda bonds later this year. 

Both the Central Bank of Russia and the Peoples Bank of China are using the Cross-

Border Interbank Payment System to move renminbi and rubles outside of SWIFT, 

the US dollar denominated global payment system. Since 2022, the two central banks 

have signed swap agreements, and according to the IMF, the Russian central bank 

has increased its holdings of renminbi by 17%.12 Today, one-third of Russian trade is 

settled in renminbi.13

Russia and China have agreed to the construction of a second natural gas pipeline 

called Power of Siberia 2. The pipeline, which would transport 50 billion cubic 

meters of natural gas a year to China, could fundamentally reshape global energy 

markets. The pipeline would represent a physical manifestation of China’s increasing 

diplomatic independence from the west; defying the embargo on Russia’s energy 

exports.14 In signing the agreement with Russia, China appears willing to challenge 

the US more directly.15 With China representing both the world’s second largest 

economy and second largest stock market, for institutional investors, geopolitics may 

be increasingly important if China continues to go its own way.16  
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For a deeper exploration of the economic and market implications of protectionist 

trade policy, including the shifting cost dynamics of tariffs, the evolving structure of 

developed ex-US equity markets, and how escalating trade tensions  can reshape 

global capital flows, please visit the Thought Leadership section of our website or 

click the links here to learn more.
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Important Information

THIS REPORT (THE “REPORT”) HAS BEEN PREPARED FOR THE SOLE BENEFIT OF THE 

INTENDED RECIPIENT (THE “RECIPIENT”). 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS 

REPORT, AND IT IS NOT OUR FUNCTION OR RESPONSIBILITY TO UPDATE THIS REPORT. THE 

INFORMATION CONTAINED HEREIN, INCLUDING ANY OPINIONS OR RECOMMENDATIONS, 

REPRESENTS OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND IS SUBJECT 

TO CHANGE AT ANY TIME. ALL INVESTMENTS INVOLVE RISK, AND THERE CAN BE NO 

GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE 

SUCCESSFUL.

THE INFORMATION USED TO PREPARE THIS REPORT MAY HAVE BEEN OBTAINED FROM 

INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL SOURCES. SOME OF THIS 

REPORT MAY HAVE BEEN PRODUCED WITH THE ASSISTANCE OF ARTIFICIAL INTELLIGENCE 

(“AI”) TECHNOLOGY. WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS 

REPORT, WE CANNOT GUARANTEE THE ACCURACY, ADEQUACY, VALIDITY, RELIABILITY, 

AVAILABILITY, OR COMPLETENESS OF ANY INFORMATION CONTAINED HEREIN, WHETHER 

OBTAINED EXTERNALLY OR PRODUCED BY THE AI.

THE RECIPIENT SHOULD BE AWARE THAT THIS REPORT MAY INCLUDE AI-GENERATED 

CONTENT THAT MAY NOT HAVE CONSIDERED ALL RISK FACTORS. THE RECIPIENT IS ADVISED 

TO CONSULT WITH THEIR MEKETA ADVISOR OR ANOTHER PROFESSIONAL ADVISOR BEFORE 

MAKING ANY FINANCIAL DECISIONS OR TAKING ANY ACTION BASED ON THE CONTENT 

OF THIS REPORT. WE BELIEVE THE INFORMATION TO BE FACTUAL AND UP TO DATE BUT 

DO NOT ASSUME ANY RESPONSIBILITY FOR ERRORS OR OMISSIONS IN THE CONTENT 

PRODUCED. UNDER NO CIRCUMSTANCES SHALL WE BE LIABLE FOR ANY SPECIAL, DIRECT, 

INDIRECT, CONSEQUENTIAL, OR INCIDENTAL DAMAGES OR ANY DAMAGES WHATSOEVER, 

WHETHER IN AN ACTION OF CONTRACT, NEGLIGENCE, OR OTHER TORT, ARISING OUT OF OR 

IN CONNECTION WITH THE USE OF THIS CONTENT. IT IS IMPORTANT FOR THE RECIPIENT TO 

CRITICALLY EVALUATE THE INFORMATION PROVIDED.

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD-LOOKING 

STATEMENTS,” WHICH CAN BE IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” 

“WILL,” “SHOULD,” “EXPECT,” “AIM,” “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” 

“CONTINUE,” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON 

OR COMPARABLE TERMINOLOGY. ANY FORWARD-LOOKING STATEMENTS, FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT ARE BASED UPON CURRENT 

ASSUMPTIONS. CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON 

FORWARD-LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS. 

ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT.

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE. PAST 

PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.
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