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What happens when the US government moves from subsidizing industries to 

buying into them as equity partners? That question has become increasingly 

relevant for investors since the CHIPS and Science Act was passed in 2022, 

marking a significant shift in US national economic policy. Since WWII, the US 

government has actively supported research and development, especially in 

defense and aerospace. The CHIPS Act dramatically expanded the scope and 

scale of government support for key segments of the private sector by providing 

substantial tax breaks, loans, and incentives to technology, energy, and rare 

earth companies to develop the full AI ecosystem in the United States. 

The CHIPS Act, nominally set at around $52.7 billion dollars in Federal funding, has 

brought significant physical investment back to the US. According to some estimates, 

technology and energy companies are investing as much as $2 trillion dollars in 

the US over the coming years.1 By some estimates, the current investment in the AI 

ecosystem - including advanced Graphics Processing Unit production, server farms, 

energy production, and mining of critical rare earth minerals - now accounts for 

approximately 92% of the growth in US GDP.2  
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The Trump administration has started to leverage the CHIPS Act as an opportunity for 

the US government to take equity stakes in key technology and energy companies.3  

Investors have long been comfortable with the importance of government contracts 

and subsidies; but sharing equity ownership with the US government is new territory 

which may present complicated investment implications.4  

In August, Intel announced its funding deal with the US government under the CHIPS 

Act had been amended. The US Commerce Department that oversees the CHIPS Act 

revised the November 2024 deal struck under the Biden administration, with the US 

government taking a ten percent equity stake in Intel in exchange for the expedited 

release of $5.7 billion in funding. 

In September, NVIDIA and Intel announced a multi-year deal to develop AI 

infrastructure and personal computing products.5 The Trump administration backed 

the $5 billion deal as part of Intel’s turnaround plan.6 Intel, once a major rival of Taiwan 

Semiconductor Company (TSMC) and NVIDIA, has fallen behind its peers due to its 

traditional focus on central processing units  while its competitors focused on graphic 

processing units which turned out to be far better at executing the complex math 

needed for training large language models and AI computing.7 Intel’s share price had 

fallen as much as fifty percent from its peak, but it has rebounded 23% on the combined 

announcements.8 In addition, Intel’s new CEO, Lip-Bu Tan, has been in talks with the 

likes of Apple, TSMC, and Japan’s SoftBank to invest in US semiconductor capacity.9 

The federal government is not stopping with shares in Intel. The Trump administration 

is looking to use $2 billion in CHIPS Act funding to leverage more equity stakes in 

strategic rare earth miners in Canada and the US.10 In July, the US government 

invested in MP Materials, a US-based mining company for the mining, refining and 

production of rare earth magnets.11  

In the deal, the US Department of Defense guarantees a price floor of $110 per 

kilogram, more than double the current price.12 MP Materials agreed to increase 

output to 10,000 metric tons a year and complete a new magnet factory for electric 

vehicles and military equipment by 2028.13 The US Department of Defense will take 

a 15% equity stake in MP Materials as well as receive warrants and preferred stock.14  

The US government has also taken a controlling share of Canadian Trilogy Metals 

with a $35.6 million investment in the company while also approving the controversial 

Ambler Road project that will permit the company access to resources in Alaska.15  

Trilogy’s share price rose over 200% on the announcement.16 Building on this strategy, 

earlier this month the US government took a 5% stake in Lithium America, which 

controls the largest known lithium resources in the US.17 The deal amended a $2.3 

billion loan made to Lithium America last year. 

As the US seeks to shore up strategic interests in technology, energy, and rare 

earths, investors may have to get used to holding equity stakes alongside the 

US government. This new form of public-private partnership may spark fears of 

government interference or meddling. But for now, the markets are embracing the 

strategic vision for a technology-focused industrial policy in the US. 
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For more of Meketa’s latest macroeconomic perspectives, including Parsing 

the One Big Beautiful Bill Act (OBBBA): Big in Scale, Broad in Impact, Modern 

Mercantilism: Trade, Technology, and Strategic Power in the 21st Century, and 

Rate Cuts Under Pressure: The Risk of Yield Curve Steepening Amid Questions of 

Fed Independence,  please visit the Thought Leadership section of our website or 

click the links here to learn more.
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Important Information

THIS REPORT (THE “REPORT”) HAS BEEN PREPARED FOR THE SOLE BENEFIT OF THE 

INTENDED RECIPIENT (THE “RECIPIENT”). 

SIGNIFICANT EVENTS MAY OCCUR (OR HAVE OCCURRED) AFTER THE DATE OF THIS 

REPORT, AND IT IS NOT OUR FUNCTION OR RESPONSIBILITY TO UPDATE THIS REPORT. THE 

INFORMATION CONTAINED HEREIN, INCLUDING ANY OPINIONS OR RECOMMENDATIONS, 

REPRESENTS OUR GOOD FAITH VIEWS AS OF THE DATE OF THIS REPORT AND IS SUBJECT 

TO CHANGE AT ANY TIME. ALL INVESTMENTS INVOLVE RISK, AND THERE CAN BE NO 

GUARANTEE THAT THE STRATEGIES, TACTICS, AND METHODS DISCUSSED HERE WILL BE 

SUCCESSFUL.

THE INFORMATION USED TO PREPARE THIS REPORT MAY HAVE BEEN OBTAINED FROM 

INVESTMENT MANAGERS, CUSTODIANS, AND OTHER EXTERNAL SOURCES. SOME OF THIS 

REPORT MAY HAVE BEEN PRODUCED WITH THE ASSISTANCE OF ARTIFICIAL INTELLIGENCE 

(“AI”) TECHNOLOGY. WHILE WE HAVE EXERCISED REASONABLE CARE IN PREPARING THIS 

REPORT, WE CANNOT GUARANTEE THE ACCURACY, ADEQUACY, VALIDITY, RELIABILITY, 

AVAILABILITY, OR COMPLETENESS OF ANY INFORMATION CONTAINED HEREIN, WHETHER 

OBTAINED EXTERNALLY OR PRODUCED BY THE AI.

THE RECIPIENT SHOULD BE AWARE THAT THIS REPORT MAY INCLUDE AI-GENERATED 

CONTENT THAT MAY NOT HAVE CONSIDERED ALL RISK FACTORS. THE RECIPIENT IS ADVISED 

TO CONSULT WITH THEIR MEKETA ADVISOR OR ANOTHER PROFESSIONAL ADVISOR BEFORE 

MAKING ANY FINANCIAL DECISIONS OR TAKING ANY ACTION BASED ON THE CONTENT 

OF THIS REPORT. WE BELIEVE THE INFORMATION TO BE FACTUAL AND UP TO DATE BUT 

DO NOT ASSUME ANY RESPONSIBILITY FOR ERRORS OR OMISSIONS IN THE CONTENT 

PRODUCED. UNDER NO CIRCUMSTANCES SHALL WE BE LIABLE FOR ANY SPECIAL, DIRECT, 

INDIRECT, CONSEQUENTIAL, OR INCIDENTAL DAMAGES OR ANY DAMAGES WHATSOEVER, 

WHETHER IN AN ACTION OF CONTRACT, NEGLIGENCE, OR OTHER TORT, ARISING OUT OF OR 

IN CONNECTION WITH THE USE OF THIS CONTENT. IT IS IMPORTANT FOR THE RECIPIENT TO 

CRITICALLY EVALUATE THE INFORMATION PROVIDED.

CERTAIN INFORMATION CONTAINED IN THIS REPORT MAY CONSTITUTE “FORWARD-LOOKING 

STATEMENTS,” WHICH CAN BE IDENTIFIED BY THE USE OF TERMINOLOGY SUCH AS “MAY,” 

“WILL,” “SHOULD,” “EXPECT,” “AIM,” “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” 

“CONTINUE,” OR “BELIEVE,” OR THE NEGATIVES THEREOF OR OTHER VARIATIONS THEREON 

OR COMPARABLE TERMINOLOGY. ANY FORWARD-LOOKING STATEMENTS, FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT ARE BASED UPON CURRENT 

ASSUMPTIONS. CHANGES TO ANY ASSUMPTIONS MAY HAVE A MATERIAL IMPACT ON 

FORWARD-LOOKING STATEMENTS, FORECASTS, PROJECTIONS, VALUATIONS, OR RESULTS. 

ACTUAL RESULTS MAY THEREFORE BE MATERIALLY DIFFERENT FROM ANY FORECASTS, 

PROJECTIONS, VALUATIONS, OR RESULTS IN THIS REPORT.

PERFORMANCE DATA CONTAINED HEREIN REPRESENT PAST PERFORMANCE. PAST 

PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.
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