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India and Technology Investment

Introduction

India has the largest population on earth and is expected to become the world's third
largest economy around 2030." But there is more to India. India is fast becoming a
tech story, attracting investment to technology companies and startups. On August
23,2023, India became the fourth nation after the US, the USSR, and China to achieve
a moon landing.2 Closer to earth, India now produces one in seven iPhones.? After
decades of solid economic growth, India is quickly gaining investor attention as a
promising destination for their capital.

It not just Apple looking to build out its presence in India. Amazon and Microsoft have
recently announced significant expansion of their facilities. The Indian government
has sought to attract investment to ramp up its local cloud computing and artificial
intelligence capabilities* Amazon intends to invest $12.7B in cloud infrastructure in
India by 2030. Microsoft has announced a new $3.7B investment in India “for the
construction of data centres [sic] that would add 660 megawatts of IT capacity —
equivalenttothe annualelectricity needs of about half amillion European households."
India is already a significant country for Microsoft, as one in four software projects
on GitHub, which is owned by Microsoft, are managed from India On-going US-India
cooperation in technology and critical technologies is gaining momentum.
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FIGURE 1
Amazon, Microsoft &
Google Data Center
Capacity By Country (MW)
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Microsoft, and Amazon.

Digital infrastructure is multi-dimensional in India. With over half of the population
still living in rural and semi-rural areas, internet and wireless access may rely on
satellites. India's two largest mobile companies are partnering with European satellite
companies to compete with Elon Musk’s Starlink satellites.” Mitta’s Bharti Airtel plans
to work with Eutelsat OneWeb to provide satellite internet and mobile phone capacity.
Bharti Airel “has obtained all the necessary approvals and can immediately launch
once the new government allocates satellite spectrum following the national elections
that ended in early June”® Meanwhile, Amabi's JioSpaceFiber, a telecom internet
company owned by Reliance Industries, has its own internet space capacity with a
partnership with SES satellite company?®

In addition to direct investment and joint ventures in India, private equity venture
capitalists are joining the fray. In 2023, Sequoia Capital split into three venture capital
firms, including a team focused on India called Peak XV® Named after Mount Everest,
Peak XV invested in 39 Indian companies last year." Managing Director Shailendra
Singh argues that his firm is benefiting from strong investor flows as they move funds
away from China. “We think a reallocation from China to India is real,” said Singh.2
Likewise the Chair of EQT Asia is bullish on India, describing India as a more attractive
investment destination. “The bar is high for China,” says Jean Salat. Salat went on to
say he was excited by investment opportunities in India. He “never felt so positive or
confident in India as | do today ... It does really remind me of the golden period that
China went through between 2005 and 2015 ... "3

Understanding India
https://meketa.com/leadership/
understanding-india/

For more information
on Understanding India,
China or generative Al,
please visit the Thought

China

https://meketa.com/leadership/
understanding-china-an-economic-and-
investment-perspective-part-i/
Generative Al

https://meketa.com/leadership/generative-
artificial-intelligence/

Leadership section of
our website or click the
links here to learn more.
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Disclaimers

This document is for general information and educational purposes only, and must
not be considered investment advice or a recommendation that the reader is to
engage in, or refrain from taking, a particular investment-related course of action.
Any such advice or recommendation must be tailored to your situation and objectives.
You should consult all available information, investment, legal, tax and accounting
professionals, before making or executing any investment strategy. You must exercise
your own independent judgment when making any investment decision.

All information contained in this document is provided “as is” without any
representations or warranties of any kind. We disclaim all express and implied
warranties including those with respect to accuracy, completeness, timeliness, or
fitness for a particular purpose. We assume no responsibility for any losses, whether
direct, indirect, special or consequential, which arise out of the use of this presentation.

All investments involve risk. There can be no guarantee that the strategies, tactics,
and methods discussed in this document will be successful.

Data contained in this document may be obtained from a variety of sources and may
be subject to change. We disclaim any and all liability for such data, including without
limitation, any express or implied representations or warranties for information or
errors contained in, or omissions from, the information. We shall not be liable for any
loss or liability suffered by you resulting from the provision to you of such data or
your use or reliance in any way thereon.

Nothing in this document should be interpreted to state or imply that past results
are an indication of future performance. Investing involves substantial risk. It is highly
unlikely that the past will repeat itself. Selecting an advisor, fund, or strategy based
solely on past returns is a poor investment strategy. Past performance does not
guarantee future results.
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